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Dairy Produce Levy
The levy is payable on relevant dairy produce (whole 
milk or whole milk products) delivered by a producer 
to a manufacturer or produced and used by a 
manufacturer in the manufacturing process of dairy 
produce.
The rate for the Dairy Produce Levy (as at 1 July 2016) 
is calculated as follows:

Milk Fat
2.9263 cents per kilogram (litreage x milk fat % = kgs of 
milk fat)
• DA Portion = 2.8683 cents/kg
•  AHA Portion = 0.0580 cents/kg

Protein
7.1299 cents per kilogram (litreage x protein% = kgs of 
protein)
• DA Portion = 6.9914 cents/kg
• AHA Portion = 0.1385 cents/kg
The sum of levy payable for the milk fat and protein rate 
components is the total levy payable on Dairy Produce.
The levy rate is calculated on a per kilogram of milk fat 
and protein basis. When test results are not available 
the default rates apply i.e. the milk fat is currently taken 
to be 3.2% and the protein content is taken to be 3.0%.
Australian Government levies exclude Goods and 
Services Tax (GST).
No exemptions from paying the levy currently apply.

Cattle + Livestock Transaction Levy
What is the rate of levy/charge on cattle and livestock?
The rate of domestic levy for cattle transactions is calculated as follows:
Cattle (grass fed) = $5.00 per head (MLA R&D $0.92/ MLA Mktg $3.66/ AHA $0.13/NRS $0.29)

Lot-Fed Cattle (grain fed) = $5.00 per head (MLA R&D $1.50/ MLA Mktg $3.08/ AHA $0.13/NRS $0.29)

Bobby Calves*= $0.90 per head (MLA R&D $0.16/ MLA Mktg $0.48/ NRS $0.26)

Australian Government Levies exclude Goods & Services Tax (GST). 
This levy not only relates to sales, but also transfers between production and processing stages. 
Sales of dairy cattle for dairying purpose are exempt from this levy.

DFSV Licensing Fee
The current licence fee for bovine dairy farmers is:

Volume (litres)
Total volume supplied

=
1/7/2013 to 30/6/2014
$0.000159/litre

Cattle Compensation Fund (State Levy)

Meat and Livestock Australia
Meat & Livestock Australia Limited (MLA) 
delivers marketing and research and 
development services for Australia’s cattle, 
sheep and goat producers.

MLA is primarily funded by Cattle & Livestock 
Transaction levies paid on the sale of livestock 
and collected by the Australian Government, with 
the Australian Government providing matched 
funding for levy investment in most R & D. This is 
supplemented by cooperative contributions from 
individual processors, wholesalers, food service 
operators and retailers. Processors and live animal 
exporters also pay levies under contract to MLA.

MLA membership is free to transaction 
levy-paying producers of grass or grain fed 
cattle, sheep, lambs and/or goats and can 
be done by completing the MLA membership 
application form.

National Residue Survey 
Contributions to the National Residue Survey 
(NRS) are made by funds collected in the 
Cattle and Transaction Levy by the Australian 
Government. The NRS is a vital part of the 
Australian system for managing the risk 
of chemical residues and environmental 
contaminants in Australian food products and 
supports Australia’s food industry and primary 
producers by facilitating access to key export 
markets and confirming Australia’s status 
as a producer of clean food. NRS programs 
encourage good agricultural practices, help to 
identify potential problems and indicate where 
follow-up action is needed.

Established by the Australian Government in the 
early 1960s following concerns about pesticide 
residues in exported meat, the NRS has since 
expanded to test other animal, grain, horticulture 
and fish products for residues of pesticides 
and veterinary medicines, as well as for other 
contaminants. The NRS became an industry-
funded activity in 1992 and relevant legislation 
was established.

The core work of the NRS is to facilitate the 
testing of animal and plant products for 
pesticide and veterinary medicine residues, and 
environmental contaminants. Product testing 
is done through either random or specifically 
designed sampling protocols. Other programs 
within the NRS, such as laboratory evaluation 
and business activities, support the core work of 
residue testing.

Levy rates are established in consultation with 
participating industries in accordance with the 
Australian Government’s Levies Principles and 
Guidelines, Policy for the Management of New 
and Amended Levies within Australia. To ensure 
equity, levies are held in the NRS Special 
Account and are accounted for on an industry-
by-industry basis.

The NRS holds an extensive database of residue 
data for a range of commodities. Participating 
industries and governments can access 
information from the database to gain or maintain 
market access, or to set and review standards.

Disclaimer: This publication is provided in good faith and as a guide only. It may be of assistance 
to you, but the VFF/UDV does not guarantee that the publication is without flaw of any kind or is 
wholly appropriate for your particular purposes and therefore disclaims all liability for any error, 
loss or consequence that may arise from you relying on any information in this publication.
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Dairy Australia 
The Dairy Produce Levy is collected by the Australian Government to 
fund the marketing and Research & Development activities carried 
out by Dairy Australia (DA), who acts as the ‘investment arm’ of the 
industry. 

DA annual funding is a combination of levy, government and 
leveraged funds: 

•  Dairy Produce Levy, paid by farmers based on milk production 
• the Government supports dairy by matching payments for  

eligible R&D
• DA also attracts funding from other bodies and agencies
To achieve its core business objectives, DA annually develops and 
reviews a set of strategic priorities to guide investment

Cattle Compensation Fund – Livestock Disease Control Act (Vic)
When you sell cattle (or their carcasses), duty 
is payable to the State Revenue Office (SRO) 
and the duty resides in the Cattle Compensation 
Fund (CCF). The Cattle Compensation Advisory 
Committee (CCAC) established under the 
Livestock Disease Control Act 1994 make 
recommendations to the Minister for Agriculture 
on CCF expenditure. The CCAC  consists 
of six members who advise the Minister for 
Agriculture on diseases for which compensation 
should be payable, the maximum amount 
of compensation which should be payable 
and funding of projects for the benefit of the 
Victorian cattle industry, and any other matter 
referred to it by the Minister. Members of 
the CCAC are appointed by the Minister of 
Agriculture. Administrative support for the CCAC 
is provided by the Victorian State Government.

According to the Livestock Disease Control Act 
1994, the CCF is to be applied
• to the payment of claims for compensation;
• to the payment of costs incurred in connection 

with the transporting and destroying of any 

cattle if the carcase of the cattle is condemned 
as unfit for human consumption or if the cattle 
are ordered to be destroyed but die before 
being destroyed.

The Minister may make payments after 
considering any relevant recommendations 
from the CCAC

• from the capital of the Fund for administering 
the provisions of the Act relating to cattle or 
of any other Act administered by the Minister 
that requires the identification of cattle

• from interest earned on money from the Fund 
for programs and projects for the

• benefit of the cattle industry in Victoria
The CCF has benefited dairy farmers in Victoria 
since July 1 2012 with the introduction of a 
subsidised purchase price on NLIS tags. The 
recently completed test and control program for 
bovine Johne’s disease and eradication program 
for enzootic bovine leucosis were also funded by 
the CCF. Subsidisation of bovine Johne’s disease 
vaccine is currently funded by the CCF.

Animal Health Australia 
Animal Health Australia (AHA) is a Non for profit 
public company established by the Australian, 
state and territory governments and major national 
livestock industry organisations.

AHA’s task is to facilitate partnerships between 
governments and livestock industries, and provide 
a national approach to animal health systems. The 
AHA levy is the dairy industry’s contribution to various 
AHA programs, such as the National Bovine Johnne’s 
Disease Control Program, National Arbovirus 
Monitoring program and Accreditation Program for 
Australian Veterinarians. Members of the AHA include 
Commonwealth, State and Territory governments and 
key commodity and interest groups.

AHA receives funding from both the Dairy 
Produce Levy and from the Cattle & Livestock 
Transaction Levy – both collected by the Australian 
Government.

Dairy Food Safety Victoria 
Dairy Food Safety Victoria (DFSV) is a 
statutory authority established by the 
Victorian Parliament under the Dairy Act 
2000, reporting to the Minister for Agriculture 
and Food Safety. As the independent 
regulator of Victoria’s dairy industry, DFSV is 
responsible for the safety of all dairy foods 
produced in Victoria for domestic and export 
markets. DFSV licences all participants in 
the dairy industry from the farm through to 
manufacturing and distribution.

The licence, held by the person (legal 
entity) in charge of operating the business 
and therefore ultimately responsible for the 
safety of the dairy food produced, is the 

authorisation to operate and trade in the 
Victorian dairy industry. A dairy industry 
licence provides identity and legitimacy, 
inhibits unregulated entry to the industry and 
offers industry and consumers protection and 
security.

The Dairy Act 2000 gives DFSV the power to 
set fees for the issue, transfer and renewal of 
dairy industry licences. The Act also requires 
that the fees be set in consultation with the 
Victorian dairy industry.

A licence from DFSV is required for anyone 
wishing to produce milk for sale for or 
be involved in its production, transport, 
manufacture or distribution. This includes 

but is not limited to milk from cows, sheep, 
goats and buffalo. The following businesses 
and vehicles in the dairy sector need to be 
licensed by the DFSV:

• Dairy farmers
• Dairy manufacturers including milk brokers
• Dairy food carriers
• Dairy distributors
Once you obtain a dairy farmer licence and 
commence milk supply your annual licence 
fee will be deducted from your milk cheque 
by the milk company that you supply and will 
be forwarded to DFSV by the milk company 
on your behalf. 

Duty payable on the sale of cattle
When you sell cattle, sheep, goats or swine (or their 
carcasses), duty is payable to the State Revenue 
Office (SRO). If you sell through an approved agent, 
the agent is liable to pay the duty but they may pass 
the cost on to you.
Duty is payable on the sale of any cattle at the rate of 
five cents ($0.05) for every $20 or part of $20 of the 
amount of purchase money for one head of cattle sold 
singly, or the total amount of the purchase money for 
any number of head of cattle sold in one lot.

The maximum amount of duty chargeable in respect of any one 
head of cattle (whether sold singly or as part of a lot) is $5.00.

Duty payable on the sale of cattle carcasses
Duty on carcasses of cattle is determined by weight:
•  Each carcass weighing up to and including 250kg attracts a 

flat rate of duty of 90 cents ($0.90) per carcass
•  Each carcass weighing more than 250kg attracts a flat rate 

of duty of $1.30 per carcass.

Duty payable on the sale of calves
Duty at a flat rate of 15 cents ($0.15) a head is payable.



Meat and Livestock Australia (MLA)
MLA delivers marketing and research and development services for Australia’s cattle, sheep and 
goat producers.
MLA membership is free to transaction levy-paying producers of grass or grain fed cattle, sheep, 
lambs and/or goats and can be done by completing the MLA membership application form.

Australian Dairy Products Federation (ADPF)
ADPF is the peak body for commercial non-farm members of the Australian dairy industry who are 
engaged in manufacturing, marketing or trading of dairy products. Membership of ADPF is voluntary. 
ADPF is funded by membership fees. 

Group A members to Dairy Australia
About 4,200 Australian dairy farmers are Group A members 
of Dairy Australia. Membership is voluntary and free to eligible 
Australian dairy businesses. All dairy farmers who pay the Dairy 
Produce Levy are encouraged to become Group A members of 
Dairy Australia and have a say in the direction of the company.

Victorian Dairy Farmer Representation
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Australian Dairy Industry Council (ADIC)
The ADIC is the dairy industry’s peak policy body. It co-ordinates policy for farmers and processors and 
represents all sectors of the industry on national and international issues through its two constituent bodies, 
Australian Dairy Farmers Ltd (ADF) and Australian Dairy Products Federation (ADPF).

Australian Dairy Farmers (ADF)
ADF represents Australia’s dairy farmers on a range of issues that are often agri-political in 
nature and need state and/or Australian Government representation and lobbying. ADF is a 
member of NFF. 
UDV/VFF is a member of ADF.
Levy paying members of the UDV are eligible to apply for direct membership to  ADF.

Disclaimer: This publication is provided in good faith and as a guide only. It may be of assistance to you, but the VFF/UDV does not guarantee that the publication is 
without flaw of any kind or is wholly appropriate for your particular purposes and therefore disclaims all liability for any error, loss or consequence that may arise from 
you relying on any information in this publication.
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Victorian Farmers Federation (VFF)
VFF is the largest state farmer organisation in Australia, representing over 5,900 members across Victoria.
VFF is an active, powerful lobby group dedicated to the interests of farmers and making a difference to communities. 
With a strong record of successful political advocacy and leadership, VFF has generated substantial benefits for the 
agriculture sector since its formation in 1979.

National Farmers’ 
Federation (NFF)
NFF is the peak national body 
representing farmers and, more 
broadly, agriculture across Australia. 
NFF is dedicated to proactively 
generating greater understanding 
and better-informed awareness of 
farming’s modern role, contribution 
and value to the entire community and 
has earned a formidable reputation 
as a leader in the identification, 
development and achievement of 
policy outcomes - championing issues 
affecting farmers and dedicated to the 
advancement of agriculture.
Membership of UDV/VFF incorporates 
membership of NFF.

Dairy Australia (DA)
DA is the National service body for dairy farmers and the industry. Their role is to help farmers 
adapt to a changing operating environment, and achieve a profitable, sustainable dairy industry 
through their marketing, research, development & extension activities. 

United Dairyfarmers of Victoria (UDV)
The dairy commodity group of VFF representing approximately 30% of VFF total membership.
UDV is a member based lobby and advocacy group, representing farmers on a range of issues. 
Membership of the UDV is voluntary and is levy based at $80 per 100000 litres plus GST.
Through the UDV, membership farmers join the strength of the VFF/NFF and ADF. 

Member 
(via Cattle and Transaction Levy)


